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United Therapeutics Reports Second Quarter 2007 Financial Results
SILVER SPRING, Md., July 31, 2007 /PRNewswire-FirstCall via COMTEX News Network/ --
United Therapeutics Corporation (Nasdaq: UTHR) today announced financial results for the quarter ended June 30, 2007.

"We are pleased to report that United Therapeutics has surpassed $50 million in quarterly revenues for the second quarter.
Net income for the quarter was $5.8 million, or $0.28 per basic share," said Martine Rothblatt, Ph.D., United Therapeutics'

Chairman and Chief Executive Officer.
Financial Results

Revenues grew to $51.8 million in the second quarter of 2007, as compared to $40.2 million in the second quarter of 2006.
Gross margins from sales were $45.8 million in the second quarter of 2007, as compared to $36.0 million in the second quarter
of 2006. The increases in revenues and gross margins resulted primarily from growth in sales of Remodulin. Net income was
$5.8 million or $0.28 per basic share in the second quarter of 2007, as compared to net income of $7.7 million or $0.33 per
basic share in the second quarter of 2006.

Research and devel opnent expenses consist primarily of salaries and
rel ated expenses, costs to acquire pharmaceutical products and product rights
for devel opment, and ampbunts paid to contract research organizations,
hospital s and | aboratories for the provision of services and naterials for
drug devel opnent and clinical trials. The table bel ow sunmari zes research and
devel opnment by maj or project and non-project conponents (dollars in
t housands) :

Three Months Ended

June 30, Per cent age
2007 2006 Change
Proj ect and non-project:
Car di ovascul ar $9, 269 $6, 596 40.5 %
Cancer 4,061 2,462 65.0 %
I nfectious di sease 200 180 11.1 %
Stock option 2,981 2,173 37.2 %
Q her 1,459 1,203 21.3 %
Total research and

devel opnent expense $17, 970 $12,614 42.5 %

The increase in expenses for our cardiovascular program was primarily attributable to our oral and inhaled projects, each of
which required approximately $1.5 million more expenses over the same period in 2006. The increase in expenses for the
cancer program was primarily related to the development of the manufacturing process for OvaRex(R) in our Silver Spring,

Maryland, facility.

Selling, general and administrative expenses consist primarily of salaries, travel, office expenses, insurance, professional fees,
provision for doubtful accounts receivable, depreciation and amortization. The table below summarizes selling, general and
administrative expenses by major categories (dollars in thousands):

Three Mont hs Ended

June 30, Per cent age
2007 2006 Change
Cat egory:
CGeneral and adnministrative $9, 066 $6, 465 40.2 %

Sal es and narketing 5,708 3, 361 69.8 %



Stock option 5,700 2,045 178.7 %

Total selling, general and
admi ni strative expense $20, 474 $11, 871 72.5 %

The increase in general and administrative expenses was due primarily to increased expenses of approximately $1.1 million of
salaries and related expenses from headcount growth to support our expanding operations. The increase in sales and
marketing related expenses was primarily due to an increase in salaries and related expenses of approximately $1.8 million due
to an increase in headcount to support our Remodulin sales growth. The increase in stock option expense of approximately
$3.7 million represents increased non-cash employee stock option expense and accruals.

An income tax expense of approximately $3.1 million was recognized for the three months ended June 30, 2007, as compared
to approximately $6.2 million for the three months ended June 30, 2006. The income tax provision was based on the estimated
annual effective tax rate for the entire year. The estimated effective tax rate is subject to adjustment in subsequent quarterly
periods as the estimates of pre-tax income for the year are adjusted. The effective tax rate for the six months ended June 30,
2007 and 2006, was approximately 35 percent and 44 percent, respectively. However, we do not anticipate paying significant
federal income taxes for 2007 due to the availability of $38.5 million of net operating loss carryforwards and $50.3 million of
research tax credits.

During the six months ended June 30, 2006, we recognized a non-cash and non-recurring charge of $2.0 million for the
impairment of the HeartBar(R) tradename. During the six months ended June 30, 2007, we issued 200,000 shares of our
common stock to Toray in connection with an amended license agreement for modified release beraprost. The issuance of
shares resulted in an $11.0 million non-recurring expense because the licensed product has not yet obtained regulatory
approval for commercial sales. If these non-cash, non- recurring items were not recognized during the six-month periods
ending June 30, 2007 and 2006, respectively, pro forma net income would have been as follows (in thousands, except per
share data):

Si x Months Ended June 30,

2007 2006

Net income, as reported $3, 025 $9, 980
Add back:

| npai rnment of HeartBar tradenane - 2,024

Li cense fee fromissuance of stock 11, 013 -
Less tax effect of non-recurring item (3,905) (898)
Pro forma net incomne $10, 133 $11, 106
Ear ni ngs per share, as reported:

Basi ¢ $0. 14 $0. 42

Di | ut ed $0. 14 $0. 39
Pro fornma earnings per share(l):

Basi ¢ $0. 48 $0. 47

Di | uted $0. 46 $0. 43

(1) Calculated by dividing pro forma net income from above by wei ghted
average shares outstanding, as reported bel ow.

Conf erence Call

United Therapeutics will host a half-hour teleconference on Tuesday, July 31, 2007, at 9:00 a.m. Eastern Time. The
teleconference is accessible by dialing 1-800-603-1777, with international callers dialing 1-706-679-8129. A rebroadcast of the
teleconference will be available for one week following the teleconference by dialing 1-800-642-1687, with international callers
dialing 1-706-645-9291, and using access code 10881078.

This teleconference is also being web cast and can be accessed via United Therapeutics' web site at
http://ir.unither.com/eventdetail.cim?eventid=42516.

United Therapeutics is a biotechnology company focused on the development and commercialization of unique products for
patients with chronic and life- threatening cardiovascular, cancer and infectious diseases.


http://ir.unither.com/eventdetail.cfm?eventid=42516

In addition to historical information, this press release contains forward-looking statements about expectations and intentions
regarding the payment of federal and state income taxes for 2007, the generation of taxable income, the availability and
utilization of net operating loss carryforwards to reduce taxable income, the availability and utilization of research tax credits to
pay income taxes, and the ability to pursue both stock repurchase and drug development programs that are based on our
current beliefs and expectations as to future outcomes. These expectations are subject to risks and uncertainties, such as
those described in our periodic reports filed with the Securities and Exchange Commission, which may cause actual results to
differ materially from anticipated results. Consequently, such forward-looking statements are qualified by the cautionary
statements, cautionary language and risk factors set forth in our periodic reports and documents filed with the Securities and
Exchange Commission, including our most recent Form 10-K and Form 10-Q. We are providing this information as of July 31,
2007, and undertake no obligation to publicly update or revise the information contained in this press release whether as a
result of new information, future events or any other reason. [uthr-g]

UNI TED THERAPEUTI CS CORPORATI ON
CONSCLI DATED STATEMENTS OF OPERATI ONS DATA
(I'n thousands, except per share data)

Three Mont hs Ended Si x Mont hs Ended
June 30, June 30,
2007 2006 2007 2006
(Unaudi t ed) (Unaudi t ed)
Revenues:
Net product sales $49, 381 $38, 750 $87, 788 $70, 370
Service sal es 1,783 1, 495 3,545 3,039
Di stributor fees 667 667
Total revenues 51, 831 40, 245 92, 000 73, 409

Oper ati ng expenses:
Research and
devel oprent 17,970 12,614 35,071 27,314
Research and
devel oprment expense
related to issuance

of stock ---- ---- 11, 013 ----
Sel ling, general and
admi nistrative 20, 474 11,871 35, 638 21, 950
| mpai rnent  of
Heart Bar (R) tradenane ---- .- .- 2,024
Cost of product sales 4,791 3, 745 8, 606 7,091
Cost of service sales 551 499 1,132 1, 030
Total operating
expenses 43, 786 28,729 91, 460 59, 409
I ncone from
operations 8, 045 11, 516 540 14, 000
O her income (expense):
I nterest income 1,938 2,485 5,983 4, 383
I nterest expense (713) (1) (1, 424) (1)
Equity loss in affiliate (79) (171) (193) (378)
O her, net (279) 5 (220) 15
Total other incong,
net 867 2,318 4,146 4,019
I ncome before
i ncome tax 8,912 13,834 4, 686 18, 019
I ncome tax expense (3,106) (6,161) (1,661) (8,039
Net incone $5, 806 $7,673 $3, 025 $9, 980

Net incone per
common share:
Basi c $0. 28 $0. 33 $0. 14 $0. 42



Diluted $0. 26 $0. 30 $0. 14 $0. 39

Wei ght ed average numnber
of common shares
out st andi ng:
Basi c 20, 837 23,591 21, 069 23, 483
Diluted 22,020 25, 344 22,219 25,577

CONSCLI DATED BALANCE SHEET DATA
As of June 30, 2007
(Unaudi ted, |n thousands)

Cash, cash equival ents and narketabl e i nvestnents

(including restricted anounts of $38, 459) $ 280, 272
Total assets $ 471,794
Total liabilities $ 281,911
Total stockhol ders' equity $ 179, 001

SOURCE United Therapeutics Corporation
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